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1  CORPORATE INFORMATION 

 

Middle East Company for Manufacturing and Producing Paper (“MEPCO” or the “Company”) and its subsidiaries 

(collectively the “Group”) are engaged in production and sale of container board and industrial paper. MEPCO is a Saudi Joint 

Stock Company incorporated and operating in the Kingdom of Saudi Arabia. 
 

The Company obtained its Commercial Registration No. 4030131516 on 3 Rajab 1421H (corresponding to 30 September 

2000). During the year 2012, the legal status of the Company converted from a limited liability company into a Saudi Closed 

Joint Stock Company. The Ministry of Commerce approved the conversion of the Company to a Saudi Closed Joint Stock 

Company by Ministerial Decision No. 44 dated 14 Safar 1433H (corresponding to 8 January 2012). The Company’s 

application for its initial public offering was accepted by the Capital Market Authority (CMA) on 25 Jumada I 1436H 

(corresponding to 16 March 2015). The Company was converted to Saudi Joint Stock Company on 14 Rajab 1436H 

(corresponding to 3 May 2015). The Company s head office is located at Jeddah, P.O. Box 32913, Jeddah 21438 Kingdom of 

Saudi Arabia. At 31 March 2022, the Company had investments in the following subsidiaries: 
 

   

  31 March  

2022 

31 December  

2021 

Subsidiary name 

Country of 

incorporation Principal business activity 

Effective 

Ownership interest 

     

Waste Collection and Recycling 

Company Limited (“WASCO”) Saudi Arabia 

Whole and retail sales of paper, 

carton and plastic waste 100% 100% 

Special Achievements Company 

Limited (“SACO”) Saudi Arabia 

Whole and retail sales of used papers, 

carton and plastic products 100% 100% 

Juthor Paper Manufacturing 

Company formerly known Roots 

Paper Manufacturing Company 

Limited (“Juthor”) (see note b) Saudi Arabia 

Production and sales of tissue paper 

rolls. 100% 100% 

     

Indirect holdings     

Estidama Environmental Services 

Company LLC (“Estidama”) (see 

note a)  Saudi Arabia 

Whole sales of wastes, scrap, and 

other unclassified product and waste 

management and treatment services 

 

 

50% 

 

 

50% 
 

(a) On 18 August 2021 (corresponding to 10 Muharram 1443H), WASCO (a wholly owned subsidiary of the parent) 

established a subsidiary “Estidama Environmental Services Company LLC (“Estidama”) with 50:50 shareholding 

along with “Jeddah Development and Urban Regeneration Company” where WASCO under an arrangement 

established management control over Estidama. The purpose of the Estidama is the materials recovery, waste 

management and treatment, treatment and disposal of non-hazardous wastes, treatment activities, other waste 

management services and the wholesale of wastes, scrap, and other unclassified products. Estidama started its 

operations during September 2021 and all transactions incurred during the period has been reflected in the 

consolidated financial statements of WASCO and consolidated financial statements for MEPCO for the period ended 

31 March 2022. 
 
(b) On 21 January 2021 (corresponding to 8 Jumada II 1442H), the Company has established a subsidiary namely Juthor 

Paper Manufacturing Company formerly known Roots Paper Manufacturing Company Limited (“Juthor”) (a one-

person limited liability company) with 100% investment in paid-up share capital to implement the expansion project 

of tissue paper factory in the industrial valley of King Abdullah Economic City, Rabigh, Saudi Arabia. The Company 

obtained Commercial Registration No. 4627100069 on 29 Rabi II 1442H, (corresponding to 14 December 2020). All 

the transactions incurred during the year by Juthor have been reflected in these consolidated financial statements for 

the period ended 31 March 2022.    
 
(c) During 2018, the Company started the process to transfer the 3% shareholding of WASCO and SACO in each other 

to the Company. The transfer of SACO’s 3% shareholding in WASCO to the Company was completed during 2018. 

However, the legal formalities for the transfer of WASCO’s 3% shareholding in SACO to the Company are under 

process. Further, during November 2021, the Board has approved to initiate the liquidation process for SACO as it no 

longer serves any legal nor commercial purpose in the Group. As of the date of the issuance of the consolidated 

financial statements, the Company didn’t yet appoint any certified liquidator. However, there is no financial impact 

expected on the liquidation procedure.    
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2  BASIS OF PREPARATION 
 

2.1 Statement of compliance 

The interim condensed consolidated financial statements for the three-month period ended 31 March 2022 have been prepared 

in accordance with International Accounting Standard 34 - Interim Financial Reporting (“IAS 34”) as endorsed in the 

Kingdom of Saudi Arabia as well as other standards and pronouncements that are endorsed by Saudi Organization for 

Chartered and Professional Accountants (“SOCPA”). The Group has prepared the interim condensed consolidated financial 

statements on the basis that it will continue to operate as a going concern. The Directors consider that there are no material 

uncertainties that may cast doubt significant doubt over this assumption. They have formed a judgement that there is a 

reasonable expectation that the Group has adequate resources to continue in operational existence for the foreseeable future, 

and not less than 12 months from the end of the reporting period.  
 

The interim condensed consolidated financial statements do not include all the information and disclosures required in the 

annual consolidated financial statements and should be read in conjunction with the Group’s annual consolidated financial 

statements for the year ended 31 December 2021 (see also note 2.4). 

 

2.2 Basis of measurement 

 

 These interim condensed consolidated financial statements are prepared under the historical cost convention, except 

investment at fair value through profit or loss which are measured at fair value.  

 

2.3 Functional and presentation currency 
 

 These interim condensed consolidated financial statements are presented in Saudi Riyals (SR), which is the Group’s    

functional and presentation currency. 
 
2.4 Significant accounting judgements, estimates and assumptions  
 
The preparation of the Group’s interim condensed consolidated financial statements requires management to make judgments, 
estimates and assumptions that affect the reported amounts of revenues, expenses, assets, liabilities and accompanying 
disclosures.  The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, 
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next 
financial period, were disclosed in annual consolidated financial statements for the year ended 31 December 2021.  
 
However, in the view of the current uncertainty due to COVID-19, any future change in the assumptions and estimates could 
result in outcomes that could require a material adjustment to the carrying amounts of the assets or liabilities affected in the 
future periods. As the situation is rapidly evolving with future uncertainties, management will continue to assess the impact 
based on prospective developments (see also note 16). 
 
2.5         Significant accounting policies 
 
The accounting policies adopted by the Group for the preparation of these interim condensed consolidated financial 
statements are consistent with those followed in preparation of the Group’s annual consolidated financial statements for the 
year ended 31 December 2021, except for accounting policies related to the new standard adopted by the Group effective as 
of 1 January 2022 (see Note 3).  

 

 
3 NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE GROUP 
 

The Group has not early adopted any standard, interpretation or amendment that has been issued but is not yet effective. 
Several amendments and interpretations apply for the first time in 2022, but do not have an impact on the interim condensed 
consolidated financial statements of the Group. 
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3 NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE GROUP (continued) 

 
 

Reference to the Conceptual Framework – Amendments to IFRS 3 

The amendments replace a reference to a previous version of the IASB’s Conceptual Framework with a reference to the 

current version issued in March 2018 without significantly changing its requirements. The amendments add an exception to 

the recognition principle of IFRS 3 Business Combinations to avoid the issue of potential ‘day 2’ gains or losses arising for 

liabilities and contingent liabilities that would be within the scope of IAS 37 Provisions, Contingent Liabilities and 

Contingent Assets or IFRIC 21 Levies, if incurred separately. The exception requires entities to apply the criteria in IAS 37 

or IFRIC 21, respectively, instead of the Conceptual Framework, to determine whether a present obligation exists at the 

acquisition date. 

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for recognition at the 

acquisition date. These amendments had no impact on the interim condensed consolidated financial statements of the Group 

as there were no contingent assets, liabilities and contingent liabilities within the scope of these amendments arisen during 

the period. 
 
Property, Plant and Equipment: Proceeds before Intended Use – Amendments to IAS 16 

The amendment prohibits entities from deducting from the cost of an item of property, plant and equipment, any proceeds of 

the sale of items produced while bringing that asset to the location and condition necessary for it to be capable of operating 

in the manner intended by management. Instead, an entity recognises the proceeds from selling such items, and the costs of 

producing those items, in profit or loss. 

These amendments had no impact on the interim condensed consolidated financial statements of the Group as there were no 

sales of such items produced by property, plant and equipment made available for use on or after the beginning of the earliest 

period presented. 

 

Onerous Contracts – Costs of Fulfilling a Contract – Amendments to IAS 37 

An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the Group cannot avoid because it 

has the contract) of meeting the obligations under the contract exceed the economic benefits expected to be received under 

it. 

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity needs to include costs 

that relate directly to a contract to provide goods or services include both incremental costs (e.g., the costs of direct labour 

and materials) and an allocation of costs directly related to contract activities (e.g., depreciation of equipment used to fulfil 

the contract as well as costs of contract management and supervision). General and administrative costs do not relate directly 

to a contract and are excluded unless they are explicitly chargeable to the counterparty under the contract. 

 

IFRS 1 First-time Adoption of International Financial Reporting Standards – Subsidiary as a first-time adopter 

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure cumulative translation 

differences using the amounts reported in the parent’s consolidated financial statements, based on the parent’s date of 

transition to IFRS, if no adjustments were made for consolidation procedures and for the effects of the business combination 

in which the parent acquired the subsidiary. This amendment is also applied to an associate or joint venture that elects to 

apply paragraph D16(a) of IFRS 1.These amendments had no impact on the interim condensed consolidated financial 

statements of the Group as it is not a first-time adopter. 

 

IFRS 9 Financial Instruments – Fees in the ’10 per cent’ test for derecognition of financial liabilities 
The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified financial 
liability are substantially different from the terms of the original financial liability. These fees include only those paid or 
received between the borrower and the lender, including fees paid or received by either the borrower or lender on the other’s 
behalf. There is no similar amendment proposed for IAS 39 Financial Instruments: Recognition and Measurement.  
These amendments had no significant impact on the interim condensed consolidated financial statements of the Group during 
the period. 
 

4 SEGMENT INFORMATION 

The Group has two operating and reportable segments, as described below, which are the Group’s strategic business units. 

The strategic business units offer different products and services, and are managed separately because they require different 

marketing strategies. For each of the strategic business units, the Group’s top management reviews internal management 

reports on at least a quarterly basis. The following summary describes the operations in each of the Group’s reportable 

segments: 
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4 SEGMENT INFORMATION (continued)  
 

• Manufacturing segment represents manufacturing of container board and industrial paper as well as tissue paper.  

• Trading segment represents wholesale and retail sales of paper, carton and plastic waste. 
 

Segment results that are reported to the Chairman Board of Directors and top management (Chief Executive Officer (CEO), 

Chief Operating Officer (COO) and Chief Financial Officer (CFO) include items directly attributable to a segment as well as 

those that can be allocated on a reasonable basis. 

 

Information regarding the results of each reportable segment is included below. Performance is measured based on segment 

revenues and profit (loss) before zakat, as included in the internal management reports that are reviewed by the top 

management. The following table presents segment information for the three-month period ended 31 March 2022: 
 

 Manufacturing Trading Elimination Total 

Results for the three-month period 

ended 31 March 2022 (Unaudited) 
    

Revenues 297,180,116 89,213,623 (81,376,601) 305,017,138 

External revenues 297,180,116 7,837,022 -    305,017,138 

Segment profit before zakat 96,526,607 8,349,147 (7,053,112) 97,822,642 

Zakat 4,546,063 254,323 -    4,800,386 

Financial costs 3,082,873 388,085 -    3,470,958 

Depreciation and amortization 21,029,031 3,515,815 -    24,544,846 

     

Results for the three-month period 

ended 31 March 2021 (Unaudited) 
    

Revenues 193,981,280 90,524,854 (83,991,758) 200,514,376 

External revenues 193,981,280 6,533,096 -    200,514,376 

Segment profit before zakat 19,201,304 5,245,533 (5,155,958) 19,290,879 

Zakat 1,568,129 1,198 -    1,569,327 

Finance costs 3,389,560 336,338 -    3,725,898 

Depreciation and amortization 23,988,753 3,068,719 -    27,057,472 

     

As of 31 March 2022 (Unaudited)     

Total assets 1,783,642,095 185,213,856 (196,687,611) 1,772,168,340 

Total liabilities 660,183,659 106,028,024 (69,961,491) 696,250,192 

     

As of 31 December 2021 (Audited)     

Total assets 1,834,608,489 164,406,241 (128,896,949) 1,870,117,781 

Total liabilities 826,466,081 93,315,234 (32,559,426) 887,221,889 

 

The Group makes sales in local and foreign markets in Middle East, Africa, Asia and Europe. Export sales during the three-

month period ended 31 March 2022 amounted to SR 111.52 million (three-month period ended 31 March 2021: SR 85.95 

million). Local external sales in Kingdom of Saudi Arabia, during the three-month period ended 31 March 2022 amounted to 

SR 193.5 million (three-month period ended 31 March 2021: SR 114.56 million). 
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5 PROPERTY, PLANT AND EQUIPMENT  
 

 Land 
Buildings and 

mobile cabinets 
Machinery and 

equipment 

Furniture and 
office 

equipment Motor vehicles Total 
       
At 1 January 2022       

Cost 169,328,401 190,992,059 1,537,554,753 30,903,194 33,751,781 1,962,530,188 
Accumulated depreciation - (70,076,991) (878,409,429) (18,672,896) (26,324,278) (993,483,594) 
 ───────── ───────── ───────── ───────── ───────── ───────── 

Net book value (Audited) 169,328,401 120,915,068 659,145,324 12,230,298 7,427,503 969,046,594 
 ═════════ ═════════ ═════════ ═════════ ═════════ ═════════ 
Three-month period ended 31 March 2022       
Opening net book value 169,328,401 120,915,068 659,145,324 12,230,298 7,427,503 969,046,594 
Additions   32,400 4,154,774 421,053 279,800 4,888,027 
Transfers       

- Cost (refer note 6) - 521,628 6,387,720 875,886 - 7,785,234 
Disposals       

- Cost -     (2,292,649) - (369,750) - (2,662,399) 
- Accumulated depreciation - 554,435 - 99,587 - 654,022 

Depreciation charge - (1,654,440) (19,637,158) (894,585) (508,235) (22,694,418) 
 ───────── ───────── ───────── ───────── ───────── ───────── 

Net book value as at 31 March 2022 169,328,401 118,076,442 650,050,660 12,362,489 7,199,068 957,017,060 

 
═════════ ═════════ ═════════ ═════════ ═════════ ═════════ 

At 31 March 2022       
Cost 169,328,401 189,253,438 1,548,097,247 31,830,383 34,031,581 1,972,541,050 
Accumulated depreciation - (71,176,996) (898,046,587) (19,467,894) (26,832,513) (1,015,523,990) 
 ───────── ───────── ───────── ───────── ───────── ───────── 

Net book value (Unaudited) 169,328,401 118,076,442 650,050,660 12,362,489 7,199,068 957,017,060 
 ═════════ ═════════ ═════════ ═════════ ═════════ ═════════ 
 
5.1 During the three-month period ended 31 March 2022, finance costs amounting to SR 0.4 million were capitalized as part of property, plant and equipment (year ended 31 

December 2021: SR 1.6 million).   
 
5.2 All land, buildings and mobile cabinets, machinery and equipment, furniture and office equipment relating to the Company are pledged as collateral to Saudi Industrial 

Development Fund (SIDF) as a first-degree pledge (note 8). 
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6          CAPITAL WORK-IN-PROGRESS 
 

 

31 March  
2022 

(Unaudited) 

31 December 
2021 

(Audited) 

   

  Opening net book value 94,546,859 103,007,179 

  Additions  29,700,255 41,529,066 

  Transfers to property, plant and equipment (refer note 5) (7,785,234) (49,964,613) 

  Reclass to intangible assets - (24,773) 

 ───────── ───────── 

 116,461,880 94,546,859 

 ═════════ ═════════ 

 
Capital work-in-progress as at 31 March 2022 includes costs incurred related to the ongoing projects for plant and machinery, 
as well as construction of a tissue mill factory in King Abdullah Economic City, Rabigh under the wholly own subsidiary 
Juthor. The projects are expected to complete during the second quarter of 2022 and the tissue mill project is expected to be 
completed during first quarter 2023. Refer to note 14 for capital commitments. 
 
7 RIGHT OF USE ASSETS 
 

 Leased Land Buildings  Total 

At 1 January 2022    

Cost 48,028,022 7,069,133 55,097,155 

Accumulated depreciation (17,037,513) (3,901,030) (20,938,543) 

 ───────── ───────── ───────── 

Net book value (Audited) 30,990,509 3,168,103 34,158,612 

 ═════════ ═════════ ═════════ 

Three-month period ended 31 March 2022    

Opening net book value 30,990,509 3,168,103 34,158,612 
Additions - 542,782 542,782 

Depreciation charge (1,232,832) (407,155) (1,639,987)  

 ───────── ───────── ───────── 

Closing net book value as at 31 March 2022 29,757,677 3,303,730 33,061,407 

 ═════════ ═════════ ═════════ 

At 31 March 2022    

Cost 48,028,022 7,611,915 55,639,937 

Accumulated depreciation (18,270,345) (4,308,185) (22,578,530) 

 ───────── ───────── ───────── 

Net book value (Unaudited) 29,757,677 3,303,730 33,061,407 

 ═════════ ═════════ ═════════ 

 
8 LONG-TERM BORROWINGS 
 

 

31 March  
2022 

(Unaudited) 

31 December 
2021 

(Audited) 

   

   Saudi Industrial Development Fund (“SIDF”) 39,969,319 64,784,467 

   Islamic banking facilities (“Tawarruq”) 395,344,708 496,976,198 

 ───────── ───────── 

   Long-term borrowings  435,314,027 561,760,665 

   Less: current portion shown under current liabilities (77,935,839) (149,894,087) 

 ───────── ───────── 

   Long term borrowings shown under non-current liabilities   357,378,188 411,866,578 

 ═════════ ═════════ 
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8            LONG-TERM BORROWINGS (continued)  

 
(a) The Company signed a loan agreement with SIDF amounting to SR 124.7 million in 2013 to finance the construction 

of manufacturing facilities. This loan was fully utilized as at 31 December 2017. The loan is repayable in unequal 
semi-annual instalments up to March 2022. 
 
During 2020, the Company has obtained new facility from SIDF amounting Saudi Riyals 35.3 million to finance 
the construction of manufacturing facilities. The loan is repayable in unequal semi-annual instalments up to 
February 2025. 
 
During 2021, the Company has obtained new facility from SIDF for the tissue paper factory amounting Saudi Riyals 
150 million to finance the construction of manufacturing facilities. There are no utilizations of this facility so far. 

 
 

Upfront fees were deducted at the time of receipt of the loans. These fees are amortised over the periods of respective 
loans. The loans bear a follow up fee to be paid on periodic basis. Under the terms of the SIDF loan agreement, the 
Company’s property, plant and equipment are pledged as collateral to SIDF. 

   
(b) The Company has also obtained long-term credit facilities from commercial banks. These loans bear financial 

charges based on prevailing market rates in Kingdom of Saudi Arabia (“SIBOR”) and United Kingdom (“LIBOR”).  
 
  Upfront fees were deducted at the time of receipt of loans from commercial banks, which are amortised over the 

 period of the respective loans. These loans are repayable up to the year 2026. 
 

As part of the Group’s plan to optimize its debt-equity structure and consolidate its loan facilities the Group has  
utilized loan proceeds received on 29 December 2021 to early settle existing long-term loans from other commercial 
banks.  
 

The above loans and facilities include certain covenants which require the Company to maintain certain levels of current and 
leverage ratios and certain restriction on dividend distribution and also notify the bank any breach or probable breach 
immediately. The Company is in compliance with all its related covenants as of 31 March 2022. 
 
9 LEASE LIABILITIES 

 

Movement in lease liabilities is summarized as follows: 

 

31 March  
2022 

(Unaudited) 

31 December  
2021 

(Audited) 

   

At the beginning of the period / year 33,005,882 39,989,886 

Additions 542,782 2,495,122 
Remeasurement  68,173 

Accretion of interest 307,079 1,385,591 

Payments (1,375,174) (10,932,890) 

 ───────── ───────── 

At the end of the period / year 32,480,569 33,005,882 

 ═════════ ═════════ 

 

The scheduled maturities of the lease liabilities as at period ended 31 March 2022 are as follows: 

 

 
Principal  

amount 

 

Interest 

Net lease 

liabilities 

    

Current portion 6,762,032 (1,130,151) 5,631,881 

Non-current portion 29,645,849 (2,797,161) 26,848,688 

 ───────── ───────── ───────── 

 36,407,881 (3,927,312) 32,480,569 

 ═════════ ═════════ ═════════ 
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10 ZAKAT 

 

10.1  Components of zakat base 

 

The Company and its subsidiaries file separate zakat declarations which are filed on an unconsolidated basis. The significant 

components of the zakat base of each Company under zakat and income tax regulations are principally comprised of 

shareholder’s equity, provisions at the beginning of the year, long-term borrowings and adjusted net income, less deductions 

for the adjusted net book value of property, plant and equipment and certain other items. 
 
10.2 Provision for zakat 
 

 

31 March  
2022 

(Unaudited) 

31 December  
2021 

(Audited) 
   

   At the beginning of the period/year 6,752,605 4,693,350 

   Provisions   

- Provision for the current period / year 4,800,386 6,752,605 

- Adjustment related to prior years - 204,870 

   Payments (357,686) (4,898,220) 

 ───────── ───────── 

   At the end of the period / year 11,195,305 6,752,605 

 ═════════ ═════════ 

 

10.3  Status of assessments 
 
The zakat assessments of the Group are finalized for the years through 31 December 2008.    
 
During 2016, the Company received additional zakat assessments amounting to SR 16.54 million for the years 2009 to 2012. 
The Company has settled an amount of SR 0.04 million on the non-objected items and submitted an objection against the 
remaining balance amount.   
 
During 2019, the Zakat, Tax and Customs Authority (“ZATCA”) has issued a revised assessment reducing the additional 
assessment amount to SR 6.83 million. The Company has settled SR 1.2 million and submitted the objection against the 
remaining revised assessment. The matter is currently escalated to the General Secretariat for Tax Committees (“GSTC”) to 
be heard at the Tax Violation and Disputes Resolution Committee (“TVDRC”).    
 
During July 2020, the ZATCA has issued an assessment for the year 2014, without any additional claim on zakat. During 
December 2020, the ZATCA issued an assessment for the years ended 31 December 2015 to 2018 claiming SR 30 million in 
additional Zakat. The Company duly submitted its objection during February 2021. The ZATCA has rejected the objection 
and the Company has escalated the dispute to the General Secretariat for Tax Committees (“GSTC”) to be heard at the Tax 
Violation and Disputes Resolution Committee (“TVDRC”).    
 
However, management based on ZATCA regulation interpretations and supporting documents submitted along with 
objections, believes that the ultimate outcome of pending assessments will not result in any material additional liability to the 
Company. The zakat declarations of the Company for the years 2013 to 2020 are filed with the ZATCA and unrestricted zakat 
certificates have been obtained till 30 April 2022.  
 
During July 2021, WASCO received an assessment for the year ended 31 December 2016 and 2017 claiming additional Zakat 
amounting to SR 1.39 million and SR 169K, respectively, which were objected against the claim by WASCO. The ZATCA 
has rejected the objection and WASCO has escalated the dispute to the General Secretariat for Tax Committees (“GSTC”) to 
be heard at the Tax Violation and Disputes Resolution Committee (“TVDRC”). 
 

The zakat declarations of WASCO for the years 2009 to 2020 are currently under review by the ZATCA and unrestricted 
zakat certificates have been obtained till 30 April 2022. The zakat declarations of SACO for the years 2009 to 2020 are 
currently under review by the ZATCA and unrestricted zakat certificates have been obtained till 30 April 2022. Juthor and 
Estidama would be filing the zakat declaration first time in 2022. 
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11 EQUITY SETTLED EMPLOYEE SHARE-BASED PAYMENTS PLAN 
 

During 2021, the Group’s Board of Directors approved the equity settled share-based payments plan for the employees 

(including some key management personnel) working in operational departments of Group on completion of 3 years’ vesting 

period ended on 1 January 2021 with a grant date of 1 July 2021. The Company had already purchased 300,000 equity shares 

at cost of SR 6,816,812 during 2018 for the purposes of this plan and recorded the shares as treasury shares in equity. The 

Group accordingly recognised the employees’ service cost amounting to SR 10.29 million in statement of profit and loss and 

created a reserve for employee share-based payments plan in equity. The Company has transferred all of the entitled shares 

to respective employees as of the period ended 31 March 2022. Accordingly, the Company only proportionately recognized 

the realized gain for the period ended 31 March 2022 amounting SR 578,865 on employees’ equity settled shared based 

payment plan asset as the difference between cost of purchase of treasury shares and fair value at grant date in retained 

earnings.  
 
12 EARNINGS PER SHARE  

 

The Group presents basic and diluted earnings per share (EPS) for its ordinary shares. Basic EPS is calculated by dividing 

the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares 

outstanding during the period. 

 

 Three-month period ended 

 

31 March 
 2022 

(Unaudited) 

31 March 
2021 

(Unaudited) 
   

Net profit attributable to owners of the Company 92,385,929 17,721,552 

 ═════════ ═════════ 

Weighted average number of shares 49,985,556 49,700,000 

 ═════════ ═════════ 

Basic and diluted earnings per share (SR per share) 1.85 0.36 

 ═════════ ═════════ 

 

13 FAIR VALUE OF ASSETS AND LIABILITIES 

 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 

market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to 

sell the asset or transfer the liability takes place either: 
 

• In the principal market for the asset or liability; or  

• In the absence of a principal market, in the most advantageous market for the asset or liability.  
 
The principal or the most advantageous market must be accessible by the Group. 

 

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing 

the asset or liability, assuming that market participants act in their economic best interest. A fair value measurement of a non-

financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its highest 

and best use or by selling it to another market participant that would use the asset in its highest and best use. 
 
The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to 

measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs. 

 

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy, based 

on the lowest level input that is significant to the fair value measurement as a whole, as follows: 

  

• Level 1: quoted (unadjusted) market prices in active markets for identical assets or liabilities. 
 

• Level 2: valuation techniques for which the lowest level input that is significant to the fair value measurement is directly 

or indirectly observable. 
 

• Level 3: valuation techniques for which the lowest level input that is significant to the fair value measurement is 

unobservable. 
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13 FAIR VALUE OF ASSETS AND LIABILITIES (continued) 

 

If the inputs used to measure the fair value of an asset or liability falls into different levels of the fair value hierarchy, then 

the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest input level 

that is significant to the entire measurement. 

 

The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which the 

change has occurred. The management assessed that the fair value of cash and cash equivalents, trade and other receivables. 

Short-term borrowings and trade payables approximate their carrying amounts largely due to the short-term maturities of 

these instruments. 

 

The Group fair values the derivative financial instruments and investment at fair value through profit or loss. The fair value 

of derivative financial instruments is calculated as the present value of the estimated future cash flows based on observable 

yield curves. The fair value of investment at fair value through profit or loss is based on the net asset value communicated 

by the fund manager. The fair values under Level 2 were as follows: 

 

 
31 March 

2022 
31 December  

2021 

Level 2   

Investment at fair value through profit or loss 5,633 5,633 

 ═════════ ═════════ 
 

During the three-month period ended 31 March 2022 and year ended 31 December 2021, there were no movements between 

the levels.  

 

14 CONTINGENCIES AND COMMITMENTS  

 

(a) As at 31 March 2022, the Group had outstanding letters of credit amounting to SR 109.7 million (31 December 

2021: SR 127.83 million) and letters of guarantee amounting to SR 1.56 million (31 December 2021: SR 1.86 

million) that were issued in the normal course of the business. 

 

(b) The capital expenditure contracted by the Group but not incurred till 31 March 2022 was approximately SR 131.3 

million (31 December 2021: SR 166.6 million). 
 
 
15 RELATED PARTY TRANSACTIONS AND BALANCES 
 
15.1 Key management compensation 

 

Compensation for key management is as follows: 
 

 Three-month period ended 

 

31 March  
2022 

(Unaudited) 

31 March  
2021 

(Unaudited) 

 

    

Short term benefits 6,203,330 3,071,345  

Post-employment benefits 71,551 59,200  

Termination benefits 190,644 128,914  

 ═════════ ═════════  

 6,465,525 3,259,459  

 ═════════ ═════════  
 

Compensation to key management personnel includes salaries, and contributions to post-employment defined benefit plan. 
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15          RELATED PARTY TRANSACTIONS AND BALANCES (continued)  
 
15.2    Related party transactions 
 
Significant transactions with related parties in the ordinary course of business included in the condensed consolidated interim 

financial information is summarized below: 
 

   Three-month period ended 

Related party 
Description of 

transaction 
Relationship 

31 March  
2022 

(Unaudited) 

31 March  
2021 

(Unaudited) 
     

 

Directors Directors’ remuneration Directors 

 

746,400 

 

659,495 

Arabian Maize Company for Industry 

(formerly “Al Masirah International 

Industrial Investments Company”) Purchase of materials 

Company of chairman 

board of directors 6,850,607 4,464,886 
 

15.3    Related party balances 
 
Significant due from/(to) balances with related parties are summarized below: 
  

 
31 March  

2022 

31 December  

2021 

 (Unaudited) (Audited) 

   

Jeddah Development and Urban Regeneration Company  20,050,000 20,050,000 

Advances to key management personnel 74,936 151,940 

Accrued directors’ remuneration (1,073,686) (1,077,569) 

Arabian Maize Company for Industry  (6,636,494) (4,885,290) 
 

16 IMPACT OF COVID- 19 
 

The outbreak of novel coronavirus (“COVID-19”) since early 2020 and its global spread caused disruptions to businesses 

and economic activities including the Kingdom of Saudi Arabia (KSA). The World Health Organization qualified COVID-

19 as a pandemic, with governments issuing strict regulations and guidance for its populations and companies. It necessitated 

the Group to re-assess its judgments and the key sources of estimation. 
 

During the period ended 31 March 2022, management has assessed the overall impact on the Company’s operations and 

business aspects, and considered factors like effects on supply chain, impact of oil prices, operating rates of its plants, 

additional cost in supply chain and product demand. Based on this assessment, no significant adjustments were required in 

the financial statements for the period ended 31 March 2022. The situation surrounding COVID-19 is evolving including 

new variants and its impact on global economic conditions may continue to impact the Company’s business, results of 

operations and financial condition during the entire year of 2022. The situation remains uncertain and therefore it is difficult 

to predict with certainty the length of time that COVID-19 will impact Company’s business and overall potential impact of 

COVID-19 on Company’s business, operations and financial condition. 
 
 
17 COMPARATIVE FIGURES 

 

Certain of the prior year amounts have been reclassified to conform with the presentation in the current period. These changes  

have been made to improve the quality of information presented. Such reclassification changes do not affect previously 

reported profit or equity of the Group. 
 
18 DIVIDENDS 

 

During the period ended 31 March 2022, on 14 March 2022, the Board proposed a final dividend for the financial year ended 

31 December 2021 amounting to SR 50 million (SR1.00 per share). The proposed dividend will be presented for approval of 

the shareholders during the next Annual General Assembly meeting. 
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19 AUTHORISATION OF FINANCIAL STATEMENTS 
 
These interim condensed consolidated financial statements were authorized for issue by the Company's Board of Directors 

on 26 Ramadhan 1443H (corresponding to 27 April 2022G). 


